


ZIMMER BIOMET HOLDINGS INC.

Deloitte SAP S/4HANA Implementation Failure — GL Framework Structural Diagnostic
Report

GFI Flow Intelligence | May 2026 | Public Diagnostic Brief | SAMPLE REPORT

Diagnostic Context: $172M Lawsuit — Deloitte's 'Disaster’ of a Go-Live

Zimmer Biomet (Warsaw, Indiana; $8B revenue; 20,000+ employees; 100+ countries) engaged Deloitte — a 25-year trusted partner — to implement SAP
S/4AHANA, projected to deliver $197-316 million in savings over 10 years. No competitive bid was conducted. Deloitte assured Zimmer Biomet it had the
skills, methodology, tools and accelerators for on-time, on-budget delivery with minimal customisation. The system went live July 2024. Within months,
critical operations — order fulfilment, billing, reporting, medical device shipments — were disrupted. Zimmer Biomet was 'barely operational' for several
months. Deloitte terminated all contracts in August 2025 after Zimmer Biomet notified it of breach. Zimmer Biomet filed suit September 4, 2025 in New
York Supreme Court: $172M in damages, alleging fraud, breach of contract, negligent misrepresentation, and deceptive trade practices. Already paid:
$109M in project and remediation fees.

GL Diagnostic Question: Deloitte was paid $109M+ to implement SAP S/4HANA. Did Zimmer Biomet gain reliable, improved operational capability?

EXECUTIVE SUMMARY

GL Score

0.034

Zimmer Biomet scores GL = 0.044 post go-live — Structural Failure. For every $1 of
operational intent, only 4.4 cents reached Zimmer Biomet as reliable ERP-enabled operational
capability. Medical device shipments to hospitals and surgical centers were halted. Order
fulfiiment, billing, and reporting were disrupted for months. Deloitte assigned unskilled
personnel, pushed a premature go-live, then abandoned the client by terminating all contracts.
The denominator — whether a Zimmer Biomet operations manager could fulfil a surgical device
order using the new system — collapsed at go-live.

STRUCTURAL FAILURE

Pre-go-live target: >1.5

GL = (Fs x Vn) / (Pd x Cf) = (0.18 x 1.4) / (3.0 x 2.5) = 0.252 / 7.5 = 0.034 (Post go-live
acute phase, 6 months)

Fs = 0.18: system 'barely operational' for months; medical device shipments halted; order fulfilment, billing,

and reporting disrupted. Pd = 3.0x (maximum): $72M in post-go-live remediation costs; Deloitte abandoned

client mid-crisis. Cf = 2.5x: unskilled personnel assigned; no effective methodology or tools deployed despite
contractual assurances.

GL FORMULA VARIABLES — ZIMMER BIOMET POST GO-LIVE ASSESSMENT (6-MONTH ACUTE PHASE)

Fs — Flow 0.18 Proportion of core System was 'barely operational' for several months after July 2024 go-live. Order fulfilment
Success Rate (acute  operational functions disrupted — medical devices could not be shipped to hospitals and surgical centers. Billing and
phase) reliably executable financial reporting disrupted. Supply chain halted. $2 billion decline in market capitalisation
using SAP S/4HANA attributed to the failure. Zimmer Biomet executives had described impact as 'about 1% of
post go-live revenue' to analysts — the lawsuit claims the actual disruption was materially greater. Sources:
Zimmer Biomet complaint September 2025; UpperEdge analysis.
Vn — Strategic 14/ Importance of Zimmer Biomet manufactures knee replacements, hip implants, and surgical instruments
Value 15 operational ERP to deployed in hospitals worldwide. Supply chain failure is not an operational inconvenience — it
Zimmer Biomet's affects scheduled surgeries and patient outcomes. Rated 1.4: high operational criticality with
global medical device  downstream patient care implications. Projected value: $197-316M in savings over 10 years —
business (0.8-1.5) the entire business case was dependent on reliable ERP function.
Pd — Pain 3.0x Operational burden Post-go-live: $72M in additional costs for internal remediation and business disruption (separate
Duration (max) on Zimmer Biomet from the $37M Deloitte remediation fees also claimed). Staff undertook ‘extraordinary internal
staff attempting to use  effort' to prevent further damage. Deloitte discounted problems as 'typical hiccups' for months
S/AHANA post go-live  before abandoning all contracts in August 2025. No handover documentation or knowledge
(1.2-3.0) transfer completed before termination. Pd rated at maximum. Sources: Zimmer Biomet complaint;
Loeb & Loeb filing September 2025.
Cf — Cognitive 2.5% Complexity barrier: Deloitte assigned 'unskilled and inexperienced personnel who failed to apply an appropriate
Friction could Zimmer Biomet ~ methodology or deploy any effective tools and accelerators' (complaint). The 25-year relationship

operations staff use

meant Zimmer Biomet sole-sourced without competitive bid — no independent capability

S/AHANA without validation. When Deloitte terminated in August 2025, Zimmer Biomet was left without knowledge
Deloitte support? transfer or system documentation. Cf = 2.5x: high but not maximum, because some core
(1.2-3.0) functions remained partially accessible. Sources: Zimmer Biomet complaint; MassDevice

September 2025.

GL =0.034 - Structural Failure | Delivery efficiency: 3.4% (acute phase)




Deloitte earned $109M. Medical device shipments to hospitals were halted. The Sl that assured Zimmer Biomet it could deliver
terminated all contracts six weeks after being notified of breach — leaving a $8B company without a functioning ERP or a
remediation partner. This is the structural definition of vendor self-verification failure: the Sl that sets the go-live date also decides
whether the system is ready to go live.

COMPARATIVE ANALYSIS — SI ACCOUNTABILITY PATTERNS

Zimmer Biomet pre-go-live target ~1.50+ Projected $197-316M in savings; reliable global supply chain; minimal disruption

Zimmer Biomet post go-live (acute 0.034 Medical devices unshippable; billing disrupted; $172M lawsuit; Deloitte abandoned client
phase) — Diagnostic Subject

Revlon SAP Implementation (2019) ~0.08 Similar pattern: premature go-live; Sl assured readiness; supply chain disrupted
National Grid SAP (US, 2012) ~0.12 S| (Wipro) completed deployment; $585M in post-go-live remediation required
Successful SAP S/4HANA (phased go-live) ~1.8-2.5 Phased rollout; parallel running; independent sign-off before legacy decommission

The pattern is consistent: when the Sl sets the go-live date and measures its own readiness, premature go-live follows. Independent outcome verification — the GL
Verifier layer — exists specifically to break this structural conflict.

DENOMINATOR ANATOMY — WHERE FAILURE OCCURS

Reform Pathway

Sole-source contract — 25-year relationship HIGHEST  Deloitte was awarded the contract without competition, based on a 25-year

bypassed competitive bid relationship. No independent capability validation was conducted. Reform path: any
ERP implementation above $20M must be competitively tendered regardless of
incumbent relationship. Independent technical capability assessment required before
award.

Deloitte set and controlled the go-live date — no HIGHEST  The Sl that benefits from completing the project determined when the project was

independent readiness gate complete. Reform path: independent go-live certification required — separate from the
S| — before any mission-critical system goes live. GL pre-certification: Fs must
exceed 0.85 in controlled testing before go-live approval.

Unskilled personnel assigned after contract HIGH Deloitte assured Zimmer Biomet it had qualified personnel; complaint alleges

signed assigned team was unskilled and inexperienced. Reform path: named key personnel
with demonstrated S/4AHANA experience as contract terms; substitution requires client
approval.

Client paid disputed invoices 'under protest' to HIGH Zimmer Biomet felt unable to withhold payment because it depended on Deloitte for

avoid service disruption ongoing system access. Reform path: ERP contracts must include payment escrow

provisions releasing fees only upon independent GL milestone certification.

Deloitte terminated all contracts without MEDIUM Six weeks after breach notification, Deloitte terminated all contracts — leaving no

knowledge transfer handover documentation. Reform path: mandatory 90-day knowledge transfer period
in all ERP contracts; termination without completion of transfer triggers automatic
penalty.

WHAT DELOITTE ADDRESSED VS. WHAT GL MEASURES

Deloitte Deliverables (Infrastructure Layer) GL Diagnostic (Operational Outcomes Layer)

SAP S/4AHANA implementation and configuration System 'barely operational' for months post go-live

25-year trusted advisor relationship Deloitte terminated all contracts 6 weeks after breach notification
Project management and delivery methodology Unskilled personnel; no effective methodology deployed (complaint)
Go-live in July 2024 (contractual milestone met) Medical device shipments halted; order fulfilment disrupted

$37M in remediation fees post go-live $72M additional internal remediation; $2B market cap decline

Deloitte achieved a go-live date. GL measures whether Zimmer Biomet could use the system to ship medical devices, bill customers, and
report financials. A go-live date and operational readiness are not the same thing. This distinction — invisible in standard contracts — is what
GL makes visible.

REFORM SCENARIO SIMULATION




Current Post go-live system — barely operational; Deloitte terminated; $172M lawsuit
(acute)

A Independent readiness gate before go-live (Fs must exceed 0.80 in testing). Cf
2.5x - 2.0%; go-live deferred 3 months

B (Recommend  Scenario A + competitive bid + named personnel terms + payment escrow.
ed) Pd - 2.0x, Cf-1.8%, Fs - 0.72. GL=(0.72x1.4)/(2.0x1.8)=0.280

C (Target state)  Phased go-live + parallel running + independent sign-off per module. Fs - 0.88,
Pd - 1.3x, Cf- 1.4x. GL=(0.88x1.4)/(1.3x1.4)=0.677

STRUCTURAL RECOMMENDATIONS

0.034 Baseline
0.065 +91%
0.280 +724%
0.677 +1,891%

Competitive tender required for all ERP implementations above Cf — procurement integrity
$20M regardless of incumbent relationship. Independent
technical capability assessment mandatory.

2 Independent go-live certification: Fs must exceed 0.80 in Fs — readiness assurance
controlled testing before mission-critical system goes live.
Certified by a party independent of the SI.

3 Named key personnel with demonstrated S/4HANA delivery Cf — capability delivery
experience as contract terms. Substitution of key personnel
requires written client approval.

4 Payment escrow: 40% of Sl fees released only upon independent  Pd — financial accountability
GL milestone certification at 3, 6, and 12 months post go-live.
Escrow held by independent trustee.

5 Mandatory 90-day knowledge transfer before any contract Pd — continuity protection
termination. Termination without completion triggers automatic
escrow forfeiture.

METHODOLOGY NOTE

Prevents sole-source awards based on
relationship rather than verified capability.

Prevents the premature go-live pattern
documented in this case and Revlon,
National Grid.

Prevents the unskilled personnel
substitution alleged in the complaint.

Eliminates 'pay under protest' dynamic;
aligns Sl incentives with operational
outcomes.

Prevents the Deloitte
termination-without-handover failure pattern.

GL scores computed using GL = (Fs x Vn) / (Pd x Cf). Sources: Zimmer Biomet complaint filed New York Supreme Court September 4, 2025; Loeb & Loeb
press statement September 2025; MassDevice reporting September 2025; UpperEdge analysis November 2025; Third Stage Consulting analysis
November 2025; Zimmer Biomet SEC filings and investor calls 2024-2025. This is an independent structural assessment based on publicly available

information. No internal system access required. Delivery timeline: 2 weeks.

GL Framework published in PA Times (ASPA, March & April 2026) and SSRN (abstracts 6050695, 6178024, 6242658). Validated across 18 systems in 14

countries.
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